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Business License and Property Tax Compliance

Navigating the world of property tax and business license - !i
compliance is a vital yet challenging aspect of running a _@_ \
successful enterprise. Eg

\

Property taxes are annual assessments, levied on the
value of real estate or personal property owned by a —— ’ \\
business. Business license compliance ensures an | / , /
| ] 0
organization meets regulatory requirements to operate : '

legally in specific jurisdictions, based on the products or
services sold by the business.

Keeping up with these obligations is required in order to
conduct business and protect a business from fines or
penalties, closures, and/or reputational damage.

The Current Landscape _ /{

Managing property tax and business license compliance
has become increasingly complex due to:

[l

e Volume of Jurisdictions: Each jurisdiction can
have different filing requirements at federal, : \ |
state, county, and municipal levels—for each 1
business location.

e Unforgiving Deadlines: Missing even a single -
deadline can result in penalties, interest charges,
or other business interruption.

e Document Overload: Tracking forms, licenses,
and renewals across multiple locations and
jurisdictions can feel overwhelming.

e Paper-based Documents: In addition to due-date
tracking, lack of centralized digital document
storage along with mail carrier delays or lost mail
contribute to the risk.

e Staffing Challenges: Many businesses lack the
dedicated staff with expertise to stay ahead of
compliance demands. A lack of proper
technology can also result in increasing reliance
on manual processes that expose a business to
errors.



The Risks of Noncompliance

Failing to meet compliance standards for business
licenses and property tax can lead to severe
repercussions, including:

e Financial Penalties: Late fees, interest,
overpayment, or significant fines.

e Operational Risks: Suspended operations or
revoked licenses, property liens or loss.

o Reputation Damage: Legal disputes and public
records can harm trust with customers and
partners.

e Audits: Noncompliance increases the risk of
costly and time-consuming audits.

e Unnecessary Stress: Mismanaged compliance
can drain resources and hinder growth.

Key Events That Trigger Compliance Challenges

To effectively manage property tax and business
license compliance, companies will want to pay special
attention in anticipation of these key events:

e Expansion into New Locations: New
jurisdictions come with unique property tax
and licensing requirements.

e Expansion into New Product Area: Different
licenses may be required, and new types of
property may be taxed differently.

e Acquisition of Property: Each purchase can
trigger reassessments or additional filings.

e Ownership or Organizational Changes (M&A):
Mergers, acquisitions, and other transitions

often require updates to or refiling of existing
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licenses and property tax filings.

e Regulatory Updates: Changes in tax codes or
licensing laws can happen at any time and can
complicate ongoing compliance

What Compliance Can Look Like

Modern software solutions are transforming how
businesses manage their compliance processes. With
the right tools, you can:

e Automate Tracking: Never miss a deadline
with automated reminders for renewals
and filings.

e Centralize Data: Maintain all compliance
records, forms, and deadlines in one
accessible platform.

e Reduce Errors: Minimize risks with built-in
checks for regulatory accuracy.

e Gain Insights: Use dashboards and
reporting to monitor compliance status
and proactively address issues.

e Save Time: Free your team to focus on
strategic goals instead of repetitive data
entry tasks.

Let Avalara software solutions help you stay ahead

of the curve.

Take the guesswork out of property tax and
business license compliance with Avalara Property

Tax and Avalara License Management.

Contact us today for a demo or visit avalara.com to
learn more.
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